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Analysis   We have been watching the progress since Oct 08 and our downside targets have been met AND we have now received a BUY Alert from our Proprietary Indicator ie Weekly Siroc 21:8. We have now moved from WAIT MODE TO BUY MODE but need to look at the daily chart to refine our entry points to a LOW RISK Buying area.

The Daily Chart is supporting the Weekly Chart as :

· The Sector is finding support between A and B but the Risk of falls below B are becoming LOW RISK

· MA 8 has move above MA 55 indicating the probability of a MT trend establishing (2 Apr at 4676)
· The + DMI is dominant and ADX is above 25 indicating some strength in the trend

· The RSI 14 has move above 60 for the first time since Sep 08 and as long as it stays above 40 , lows below March 09 are a low probability

View

The share is likely to test trendline A in the ST and any pullback is likely to remain in the A – B sideways channel. Selected shares in this sector are a low risk buy, (analyse individual shares using these principles) on pullbacks towards MA 55 / trendline B.
Sector will only gain momentum once it breaks above and consolidates above trendline A.

The market is still vulnerable so one must keep stop losses tight as a close below B (and MA 8 below MA 55) will negate the probability of this MT trend continuing.

Stop Loss
2 consecutive closes below March Low and RSI 14 below 40.

