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Analysis
Weekly Siroc 21:8 has given us a buy alert and share has moved above MA 21(Confirmation). The Weekly DMI has not yet turned bullish but ADX has moved below 25 suggesting the probability of a MT trend change to come.

Daily Chart….

· A double bottom has formed and the second bottom @ B is higher than the first bottom @ A (bullish)
· The MA 8 above MA 55 on 6 Feb 09 AND closed higher than previous day (bullish)

· + DMI above 25 and dominating – DMI (Adx still below 25 but advancing)
· RSI 14 above 60 and must stay above 40 for MT UP Trend to stay intact.

· Note that since stop loss in May 08 RSI 14 did not breach 60 in downtrend trend.
· Using the Low on 24 Oct 08 and high on 26 Nov 08 you will see the retracement into late Jan 09 was 62 % . A perfect 1 – 2 Elliott Wave !
Targets / Support and Resistance
ST target on a breach and consolidation above 18000 is 21850. MT and LT targets are 25500 and 32900 respectively.
Resistance at 18000 and 20000 : Support at 12600/13500 zone
View
Buy at current levels and take partial profits at 20000 and 21850. Then buy on pullbacks at Pivot Lows near MA 21/55 as long as Ma 8 still above MA 55
Stop Loss
Initially 2 consecutive closes below MA 55, but once above 20000 use MA 8 below MA 55
TRENDS


LT – DOWN


MT – SIDEWAYS





INDICATORS


Siroc – Rising (Buy alert 2 Jan 09)


Parabolic – Bullish WE 14 Nov 08


MA 21 – Price Above > 4 %  


DMI – Negative 


Strategy 21:21 Negative 





RELATIVE STRENGTH


MT – Neutral vs JSE ALSH


ST  - Outperform v JSE ALSH








